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A life insurance policy is an agreement between a life insured and an insurance company, in which the insurance 
company agrees to pay a certain amount of money called benefits either on the death of the life insured or after a set 
of period in exchange of premiums paid by the policyholder. Despite understanding the need of life insurance, 
people always find difficulties choosing the right products. This is one of those areas of personal finance that people 
most misunderstand. Generally, a life insurance policy is bought based on the needs and the investment potential of 
the policyholder. Hence, you choose to buy life insurance policy to protect your loved ones even after your lifetime, 
you should be extra careful while buying it. Here, I’ll try to figure out the ways which will help you choose best 
suited policy for you at the lowest premium. 

Here’s a list of DOs and DON’Ts, while buying life insurance policy: 

Dos:

 First of all, you should analyse thoroughly the core requirements of insurance, don’t imitate anyone blindly.
 Make sure the agent, broker or the company is licenced by IRDA. Ask for the identity card/licence.
 Do extensive research with the help of aggregator in order to find right product in lower premium.
 Don’t hesitate seeking advice from experts, receive pieces of advice from different sources, mull over each of

them patiently.
 Review your policy on a regular basis and amend it, if the needs and circumstances change. For example, if, you

get married, blessed with a baby, liabilities or loan increases or you change your occupation.
 Cover all your debts and outgoings, liabilities and loans, even outstanding amount of credit cards. 
 Always read the fine print carefully, check for hidden costs.
 Always pay by cheque so that you can have record of your payment.
 Never make any payments to the agent, always to the insurance company.
 Try to buy policy online as there are chances that you will find it less expensive than the premium bought 

through an agent.
 As life insurance is meant to protect financially, it should be treated as such not as a tool for saving tax.
 Fill the proposal form carefully and personally. Before signing, discuss each and every point and make sure the 

information you furnished cannot be disputed during the claim. After signing the proposal form, you’ll be 
responsible for its contents.

 As a record, keep a copy of the completely filled and signed proposal form.
 In case of Unit Linked Insurance Policies (ULIPs) ask for:

 Various charges

 Switching of funds

 Fund options, and
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Benefits, if 
 Policy is discontinued
 Policy is surrendered
 Partial fund is withdrawn                       

DON'Ts:

 Don’t let anyone else to fill proposal form.
 Don’t sign a blank proposal form or leave any column blank.
 Don’t  buy policy with lesser cover just to make it cheaper. If the premium is  unaffordable, buy it with a

shorter term instead.
 Don’t hide any information during the medical questionnaire/application, as this could lead to disputes at

the time of a claim settlement.
 Don’t miss or delay your premium payment, as the policy doesn’t cover during the grace/lapse period.

I hope this will definitely help you picking best life insurance policy at an affordable premium. And, also keep 
you free from any disputes while making claim.
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DISCLAIMER

This newsletter is for the personal information of the authorized recipient and does not construe to be any invest-
ment, legal or taxation advice to you.

Great Indian Marketing & Consulting Services Pvt Ltd. (hereinafter referred as GIMCS) is not soliciting any action 
based upon it. 

The newsletter is based upon information that we consider reliable, but we do not represent that it is accurate or 
complete, and it should not be relied upon such. GIMCS or any of its affiliates or employees shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information con-
tained in this newsletter. GIMCS or any of its affiliates or employees do not provide, at any time, any express or 
implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the im-
plied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this re-
port should rely on their own investigations.
GIMCS and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the views 
mentioned in this report. This information is subject to change without any prior notice. GIMCS reserves the right 
to make modifications and alternations to this statement as may be required from time to time. 

ABOUT US
InsuringIndia.com is India’s first multilingual portal and one of the leading online insurance aggregators.
We provide an intelligent customer-centric online platform for our clients, in their language of choice, to compare 
and choose all types of insurance products.
www.insuringindia.com

CONTACT DETAILS
Corporate Office: 
Plot-8, Sector-32, Urban Estate, Gurgaon-122001, Haryana, India
Phone: 0124 – 499 88 88
Email: research@insuringindia.com
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